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Candidates are required to give their answers in their
own words as far as practicable.

1. Answer any ten questions: 2x10=20
@~ weift elss Ted Wie ¢

1)  Distinguish between real and nominal

National Income.
&Fe ¢ T EreRl SEE 21w |

i1)  Why beggar’s income is not included in

National Income?
fOUITE SR (9 SR SR SeYe 7 1?7
1i1)  What is GDP Deflator?

I SreTE Beod 29 (GDP Deflator) IS
QAT ?
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Vi)

vii)

viii)

xi)
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State two withdrawals in the Circular Flow of

Income.

IRE JEEICS Yo W T 59|

What is Keynesian consumption function?
(PETAR (1] ST IS A0 2

Show that MPC+MPS=1.

@adle @ MPC+MPS=1 |

Determine the equilibrium level of Y if
consumption function C=300+0.6Y and
Investment 1=200.

W ol Sems C=300+0.6Y «e &
[=200 33, ©@ S e e 4|

If MPC>1, what will be the effect on

equilibrium? Draw the diagram.

I MPC>1 =, O @ SIAIGIE $o[F & de
AT ? @NDAT =F T4

What is Pigou effect?
forey erorq f5e

State two subjective factors influencing

consumption expenditure.
ol eIt gt sWers e Srd 391
What is value of money?
I el e & @RI
[2]



Xii)

Distinguish between open and suppressed

inflation.

T € WS JArHen 149 @14 |

xiii) What is hyper inflation?
wosffe B yurfe S e
xiv) What is deflation?
@ AL 52
xv) What is IS curve?
IS @l I AT 2
2. Answer any four questions: 5%x4=20

@-CFI BIE A4 Ted e ¢

i)

iii)
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Explain Value Added Method of National
Income measurement with a suitable example.
TURTE SOl O 2AfRICoR Sl ARG
Amfob Il |

Briefly discuss the objective factors
influencing consumption expenditure.
colorR MeTRewid Twee Eefe Ao
IO K1

Elucidate the concept of Paradox of Thrift.

Fregfon wivre fReafaom g o= |
Distinguish between cost push and demand pull

inflation.

JRfaEiTe @ viftvifaetrs Jurdfen Aidw 34|
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v)

Vi)

3. Answer any two questions:

Discuss the concept of liquidity preference.
Sl 2R QD SETbal F9 |

State the impact of change in money supply

on LM curve with diagram.

P LM @29 Sog sedq @il sz ea
AT Ao 9 |

10%x2=20

@I 7fB A T wie ¢

i)
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Explain how equilibrium level of income is
determined with the help of the Keynesian

consumption function.

(@A (o9 SRS TRIE [T iy
T o fdifae 33 @ g 991

Discuss the Fisher’s version of Quantity

Theory of Money.
g7 oAfie Ored RNEd S SiEnat 91
State the impacts of inflation on distribution.

ABE T YUIRIfed el el 54|

Show how IS curve is derived from commodity

market equilibrium.

@l eI Berd AT SR (s IS @l
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